REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND
TOBAGO ON THE FINANCIAL STATEMENTS OF THE PENAL/DEBE REGIONAL
CORPORATION FOR THE YEAR ENDED 30™ SEPTEMBER, 2016

The accompanying Financial Statements of the Penal/Debe Regional Corporation for the
year ended 30" September 2016 have been audited. The Statements as set out on pages 2 to 19
comprise a Statement of Financial Position as at 30" September 2016 and the Recurrent
Expenditure Statement of Comprehensive Income, a Development Programme Statement of
Comprehensive Income, a Statement of Changes in Funds and a Statement of Cash Flow for the
year ended 30" September 2016, and Notes to the Financial Statements numbered 1 to 9 including
a summary of significant accounting policies, Schedules to the Statement of Comprehensive
Income numbered 1 to 3 and other supporting schedules.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2. The management of the Penal/Debe Regional Corporation is responsible for the preparation
and fair presentation of these financial statements in accordance with the basis of accounting
approved by the Minister of Finance and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. :

AUDITOR’S RESPONSIBILITY

3. The Auditor General's responsibility is to express an opinion on these financial statements
based on the audit. The audit was carried out in accordance with section 116 of the Constitution
of the Republic of Trinidad and Tobago and section 113 (2) of the Municipal Corporations Act,
Chapter 25:04. The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions which require that ethical requirements be
complied with and that the audit be planned and performed to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4, An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.



5. It is my view that the audit evidence obtained is sufficient and appropriate to provide a
basis for the adverse audit opinion.

BASIS FOR ADVERSE OPINION

PRESENTATION OF THE FINANCIAL STATEMENTS

6.1  Note 2(a) to the financial statements states that the basis of preparation of the financial
statements was the International Public Sector Accounting Standards (IPSAS) and where an
IPSAS does not address a particular issue, the appropriate International Financial Reporting
Standard (IFRS) was applied. IPSAS 33 states that an entity shall make an explicit and unreserved
statement of compliance with IPSAS in the notes to the financial statements. In addition, paragraph
32 of IPSAS 1 states that if there is a departure from the requirement of an IPSAS Standard, the
reason and impact shall be disclosed. There were no such disclosures.

6.2  Non-financial disclosures were not made in the notes to the financial statements with
respect to the Corporation’s financial risks management objectives and policies in accordance with
IPSAS 30.

PROPERTY, PLANT AND EQUIPMENT - $27,102,235.00

il Note number 3 to the financial statements showed that the cost/valuation for Land and
Institutions totalled $18,974,245.00. It was not determined how the values were derived as
valuation reports were not produced for audit.

7.2 The value for the use of two properties listed in the Corporation’s Vesting Order, 2000
were not reported in the financial statements under Property, Plant and Equipment. The carrying
values of these properties could not be ascertained in the absence of valuation reports.

7.3  Separate values for Land and Institutions were not shown in the Statement of Financial
Positon or at Note 3 to the financial statements. This was not in accordance with International
Public Sector Accounting Standard 17 Property, Plant and Equipment which requires that Land
and Institutions be accounted for separately.

7.4  International Public Sector Accounting Standard 17 Property, Plant and Equipment
requires that assets to be depreciated on a periodic basis. Depreciation was not charged on
Institutions which are depreciable assets. These are shown at Note 3 to the financial statements
with a cost and net book value of $18,974,245.00 as at 30" September, 2016.

CASH AND CASH EQUIVALENTS - $3,396,903.00

8. The reconciled cash book balances totalled $3,919,647.07 whilst the financial statements
reflected a balance of $3,396,903.00 which is an understatement of $522,744.07.
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GOODS AND SERVICES - $34,163,710.00

9. Seventeen payment vouchers with supporting documents were not produced for audit
examination. It was therefore not possible to verify expenditure of $889,422.43 for short term
contracts and other items under Goods and Services.

DEVELOPMENT PROGRAMME - $10,254,739.00

10.  Payment vouchers with supporting documents were not produced for audit examination. It
was therefore not possible to verify expenditure of $980,383.57 on five projects.

STATEMENT OF CASH FLOW

11.  The Statement of Cash Flow was not presented in accordance with the requirements of
IPSAS 2 in that, the depreciation charge of $1,823,614.00 for property, plant and equipment and
the corresponding income were not reflected as non-cash movements in the Statement of Cash
Flow under “Operating Activities”. In addition, the figure of $2,257,915.00 representing additions
to property, plant and equipment was not reflected under the heading “Cash Flows from Investing
Activities” in the Statement of Cash Flow.

ADVERSE OPINION

12.  Inmy opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion at paragraphs 6.1 to 11 above, the financial statements do not present fairly, the financial
position of the Penal/Debe Regional Corporation as at 30! September, 2016 and of its financial
performance and its cash flows for the year then ended in accordance with International Public
Sector Accounting Standards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

BASIS OF ACCOUNTING

13.1  Section 113 (1) of the Municipal Corporations Act, Chapter 25:04 (the Act) states: “Every
Corporation shall keep its accounts in a form, having regard to its annual estimates, approved by
the Minister of Finance.”

13.2  The approval of the Minister of Finance was not seen for the basis of accounting adopted
by the Corporation as required by the Act.
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SUBMISSION OF REPORT

14.  This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and to the Minister of Finance in accordance with the provisions of sections
116 and 119 of the Constitution of the Republic of Trinidad and Tobago.

LO%?L%% PUJADAS

AUDITOR GENERAL

15" August, 2022
PORT OF SPAIN
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PENAL/DEBE REGIONAL CORPORATION

09 DEVELOPMENT PROGRAMME
FOR THE YEAR ENDED 30TH SEPTEMBER 2016

Page 18

2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016 2016
Budgeted Virement Funds Revised Actual Current 2016 Deferred 2015 Total Expenditure Adjustments Expenditure Revised Balance of Outstanding Uncommitted
Allocations Transfer Allocations Allocations Expenditure Per Expenditure Per Per Per Capitalised Expenditure Per Provision Committed Balance of
Per Votebook Per Votebook  Per Votebook  Per Votebook Received Bank Payments Bank Payments Vote Book Abstracts Vote Book Per Votebook Expenditure Provision

005 Multi Sectoral And Other Services TTS TTS TT$ TT$ TT$ TT$ TT$ TT$ TTS TTS TTS TS TTS TT$
Sub-total 311 brought forward from page 17 4,417,000 - - 4,417,000 3,384,613 3,191,727 994,597 3,191,727 - - 3,191,727 1,225,273 219,892 1,005,381
Sub-total 312 brought forward from page 17 1,000,000 (650,000) - 350,000 - - 11,203 241,946 - (241,946) - 108,054 = 108,054
Sub-total 316 brought forward from page 17 300,000 - - 300,000 266,915 # - 261,113 - (261,113) - 38,888 - 38,888
318 Local Roads and Bridges Programme (continued)
Sub-total 318 brought forward from page 17 2,077,780 - (208,769) 1,869,011 2,899,812 1,471,215 - 1,471,395 (180) - 1,471,215 397,616 150,087 247,529
#9 Quail Valley Street East 300,000 - - 300,000 - 212,563 - 212,563 - - 212,563 87437 - 87.437
#10 Quail Valley Street West 144,444 - - 144,444 - 111,909 - 111,909 = = 111,909 32,535 - 32,535
#11 Raju Trace 144,444 5 E 444 444 = a = = = 2 = 444,444 500,303 (55,861)
#12 Sirju Trace 144 444 - - 144,444 - 99,200 - 99,200 - - 99,200 45,244 5 45,244
#13 Roberts Road 199,444 - - 199,444 - 191,982 g 191,982 = - 191,982 7.462 - 7,462
#14 Cemetery St Monkey Town 149,444 - (67,549) 81,895 - 81,895 - 81,895 - - 81,895 0.06 E 0.06
#15 Pundit Street 245,000 - (5,028) 239,972 - 239,972 B 239,972 - - 239,972 0.50 E 0.50
#16 Sheldon Road 295,000 - (60,554) 234,446 - 234,446 = 234,446 - - 234,446 0.50 - 0.50
#17 Plum Street 7 - 119,900 119,900 - - - - - - - 119,900 70,324 49,576
#18 Sirju Trace £ - 94,000 64,000 - - - - - - - 94,000 54,990 39,010
#19 Ragoonanan Tr - - 128,000 128,000 = . - - - - - 128,000 91,000 37,000
#01 Charran Maharaj Trace - - - - - - 265,305 - - - - - - -
#10 Nagessar Trace - - - - - % 207,017 = = - - - - -
#19 Pundit Street - - - - - - 114,695 - - - - - - -
#26 Ramnarine Trace # - E - - 3 247,201 - " = - - = -
#38 Ramlal Street g - - - - - 1,368 - S 4 5 z z 3
#39 Nice Street - - - - S £ 6,348 - » " 5 = = -
#40 Bunsee Trace - - - - - - 97,061 - - - - - - -
#41 Lachoos Road - - - - - - 159,153 - - - - - - -
#44 Brookhollow Street - - - - - - 124,712 - - - - - - -
#45 Gandhi Village - - - - - - 148,275 - - - - - - -
#46 Seepaul Boulevard % - - - - - 89,930 - - - - - - -
#47 Hillpiece Road - - - - - - 4,426 - - - - - - -
#48 Manohar Mahara) Trace & = - - - - 34,996 - = - - - - -
#49 Mungal Street = - - r - - 89,930 - - - - - - I -
Sub-total 318 4,000,000 - - 4,000,000 2,899,812 2,643,180 1,590,417 2,643,360 (180) - 2,643,180 1,356,640 866,707 489,933
319 Local Government Building Programme
Subvention Allocation 1,168,345
Local Government Building Programme 500,000 1,600,000 - 2,100,000 - - ~ - 1,116,663 - (1.116,663) - 983337 - 983,337
Sub-total 319 500,000 1,600,000 - 2,100,000 1,168,345 - - 1,116,663 = (1,116,663) - 983,337 = 983,337
326 Procurement of Major Vehicles and Equipment
Subvention Allocation -
No project . 300,000 (300,000) - - - - = - - - - - - o -
Sub-total 326 300,000 (300,000) - - - - - - - - - - - -
329 Development of Cemeteries and Cemation Facilities
Subvention Allocation 5
No project 200,000 (200,000) - - 3 = < = = - = = z .
Sub-total 329 200,000 (200,000) 5 - = E s . - g . . = .
Sub-total carried forward to page 19 10,717,000 450,000 - 11,167,000 7,719,685 5,834,907 2,596,217 7,454,800 (180) (1,619,722) 5,834,907 3,712,191 1,086,599 2,625,592

= Other than information set out under the column entitled 'Actual Allocations Received', other information contaned therein may not necessanly reconcile with the entity's actual bank transactions
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